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Abstract. This Article is an attempt to develop an accounting standard for software development costs in Saudi
Arabia, several research methodologics were employed in the course of this study, First a comperhensive re-
view of the literature was completed to determine the extent of research previously undertaken, Second, ac-
counting standards in both U.S.A. and UK. as well as International Standards were reviewed and compared,
Third, a survey was conducted to determine the cusrent practices of 126 Saudi software companies, Forth
wide range of alternatives were developed, Fifth accounting standards for Software costs were suggested.
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